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Current Portfolio Allocation 



Investment Thesis

Investment Thesis: Deploy excess cash and rebalance sector weights toward the 
S&P 500 to improve capital efficiency and reduce unintended sector risk

Additional Reasoning:

- Current sector drifts introduce uncompensated risk

- Elevated cash position creates a drag on returns

- Current market position provides an attractive entry point

Recommendation: Allocate approximately $206,000 of excess cash to rebalance 
portfolio by buying VFH, VOX, VCR, VHT. While keeping ~5% (~$100,000) cash in the 
portfolio



Proposed Purchases

Name Ticker 1-Year 
Return

3 -Year 
Return

5 -Year 
Return Share Price # of Shares Total 

Value

Vanguard Financials 
ETF

VFH 1.75% 18.60% 9.20% $119.52 506.96 $60,591.88 

Vanguard 
Communication 
Services ETF

VOX 22.65% 26.76% 7.56% $182.65 284.04 $51,879.96 

Vanguard Consumer 
Discretionary ETF

VCR 9.84% 14.81% 4.67% $354.51 135.57 $48,062.38 

Vanguard Health Care 
ETF

VHT 2.3% 6.32% 4.91% $269.03 170.46 $45,859.93 



The S&P is a useful benchmark for sector 
allocation because:

• Sector weights of the S&P reflect where 
capital is invested across large U.S. 
companies, reflecting market sentiment

• Structural diversification mitigates effect 
on the portfolio from sector shocks 

• Helps us identify active bets by the fund 
in specific sectors

S&P Benchmark



Our Fund Holdings vs. SPX

GICS Sector SPX Weight SIF Weight Difference

Communication Services 10.60% 5.41% -5.19%

Consumer Discretionary 9.82% 6.82% -3.00%

Consumer Staples 5.17% 10.19% 5.02%

Energy 3.84% 1.43% -2.41%

Financials 12.38% 6.49% -5.89%

Health Care 9.37% 6.80% -2.57%

Industrials 8.89% 17.27% 8.38%

Information Technology 33.46% 38.56% 5.10%

Materials 1.98% 2.42% 0.44%

Real Estate 1.97% 1.39% -0.58%

Utilities 2.53% 2.16% -0.37%

Fixed Income 0.00% 1.05% 1.05%



Proposed Purchases Continued

Name Ticker 1-Year 
Return

3 -Year 
Return

5 -Year 
Return Share Price # of Shares Total 

Value

Vanguard Financials 
ETF

VFH 1.75% 18.60% 9.20% $119.52 506.96 $60,591.88 

Vanguard 
Communication 
Services ETF

VOX 22.65% 26.76% 7.56% $182.65 284.04 $51,879.96 

Vanguard Consumer 
Discretionary ETF

VCR 9.84% 14.81% 4.67% $354.51 135.57 $48,062.38 

Vanguard Health Care 
ETF

VHT 2.3% 6.32% 4.91% $269.03 170.46 $45,859.93 



Strategic Entry Points

Security Name % Change YTD 5-Year Q1 Averages

SPX (Benchmark) -5.13 +3.1%

VFH (Financial Sector) -10.78% +3.8%

VOX (Communication Services) -5.39% +4.9%

VCR (Consumer Discretionary) -9.48% +1.4%

VHT (Health Care) -6.83% +2.7%

• Deploying the cash now 
captures the discount at 
which these stocks are 
trading

• Waiting for market 
turnaround could result in 
buying after the initial 
recovery

• We are NOT proposing any 
sells, we just want to utilize 
the cash we have on hand at 
this moment



SIF Management Going Forward

• Value Proposition
o This strategy gives future SIF managers ability 

to periodically pull from these ETFs as a 
separate piggy bank for purchases for 
different market conditions, rather than have 
non-accumulating cash

• Use Cases
o Managers would use excess cash during 

market downturns to get these ETFs at a 
discount

o Managers would sell off the ETFs during as 
they experience gains during bullish markets

o Ex: A buy for Goldman Sachs would sell from 
the VFH rather than use cash,

o Keeps sector allocation relatively constant



Financial Services – Top 10 Holdings



Comm. Services – Top 10 Holdings



Consumer Discretionary – Top 10 Holdings



Healthcare – Top 10 Holdings



Effect on Portfolio



Idea – Optimize the portfolio by deploying excess cash and rebalancing 
sector weights toward the S&P 500 to improve capital efficiency and reduce 
unintended sector risk

Strategy – Purchase $206,000 across 4 sector ETFs
- VFH: ~$61,000

- VOX: ~$52,000

- VCR: ~$48,000

- VHT: ~$46,000

Effect on Portfolio – Brings sector weights closer to benchmark

Conclusion



Proposed Purchases

Name Ticker 1-Year 
Return

3 -Year 
Return

5 -Year 
Return Share Price # of Shares Total 

Value

Vanguard Financials 
ETF

VFH 1.75% 18.60% 9.20% $119.52 506.96 $60,591.88 

Vanguard 
Communication 
Services ETF

VOX 22.65% 26.76% 7.56% $182.65 284.04 $51,879.96 

Vanguard Consumer 
Discretionary ETF

VCR 9.84% 14.81% 4.67% $354.51 135.57 $48,062.38 

Vanguard Health Care 
ETF

VHT 2.3% 6.32% 4.91% $269.03 170.46 $45,859.93 



Exhibits - Ratios

Beta Sortino

Financials 1.00 0.25

Communication
Services

0.99 1.67

Consumer 
Discretionary

1.00 0.86

Health Care 1.00 0.71

Fund 1.01 0.06

New Fund 1.03 0.09



GICS Weighting S&P 500



Current Portfolio Allocation – without cash
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