Earnings Growth Strategy

Aaron DelGrande, Isaac Lee, Maddie Osborn, Noah
White

2/24/25

.
(=] S 3 y 3 e Ly
o= i :
i Swte . b s
r-’\.: Yy g B s
e ) (0 SUES, :

R s, | ey = o
i= ArsLUR RS 1 s o )



Investment Thesis

We screened for companies in Financial and Energy because of the indication
of potential rising interest rates, increase lending, and favorable regulatory
environment. From there we found industry standard metrics surrounding
financially resilient and high-growth companies that demonstrate strong
revenue and earnings expansion, efficient capital allocation, and disciplined
reinvestment strategies. Our goal was to identify companies positioned for
sustained outperformance by focusing on firms that balance growth with
profitability while reinvesting capital efficiently to generate shareholder value.
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Summary

|dea — Earnings Growth Strategy

Strategy — We are targeting financially resilient, high-growth Financials and Energy companies
with strong revenue and earnings expansion, effICIent capital allocation, and disciplined
reinvestment to drive sustained outperformance and shareholder value.

Historical 10 year Performance — 532.02% Return, 0.9 Sharpe, 1.01 Beta
Recommendation — Buy 570k, In Milner Fund (10,000 per selected stock, 100k limit)

What to Sell — Cash (Milner fund currently has $152,590.55)

Effect on Portfolio — Total fund beta from 0.92 to 0.93, Sharpe from 1.41 to 1.35
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Strategy Details

Backtesting Method: Bloomberg
Rebalance frequency: Quarterly
Number of positions: 7

Number of years backtested: 10, 5, 3, 1
Minimum stock market cap: 10B
Weighting: Equal
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Backtesting Screen

Selected Screening Criteria Matches
:: Trading Status: Active 552744
«+ Exchanges: United States 26652
:+ Sectors (BICS): Energy; Financials 4594
' Security Attributes: Show Primary Security of company only 2477
+ Current Market Cap [USD] » 10000 Million 158
:: Latest Quarterly Revenue Growth Year over Year > 10 64
it Latest Quarterly EBIT Growth Year over Year > 12 -
+ LF Return on Invested Capital > 10 28
:: LF Total Capital Expenditures - 1 Yr Growth > 9 15
+ Latest Quarterly EPS - 1 Yr Growth > 2 13
«+ Top 50 Sequential Percentile Rank - Higher is Better(T12M Basic Earnings per Share [USD]) 7
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Backtesting Implementation Details

Sectors: Financials; Energy

Minimum Market Cap: >10B

Latest Quarterly Rev Growth % YOY: >10

Latest Quarterly EBIT Growth % YOY: >12

Navigating inflation control and rate cuts, the Financials industry
is positioned to benefit from this. The energy sector will
continue to capitalize on increased demand for energy from Al
and data centers.

S10B threshold ensures we focus on well-established companies
with stable cash flows, institutional investor support, and
liquidity, while avoiding excessive volatility found in smaller-cap
stocks.

A 10% revenue growth rate is a strong indicator of demand and
market share expansion, indicating strong revenue growth in
the financial sector and steady growth for energy.

Ensures that revenue growth translates into profitability, chose
10% to reflect companies with strong operating leverage and
cost discipline.
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Backtesting Implementation Details

LF ROIC %: >10

LF Total CapEx - 1 Yr Growth %: >9

Latest Quarterly EPS - 1 Yr Growth %: >2

Top 50 Sequential Percentile Rank - Higher is Better (T12
Basic EPS USD)

ROIC Indicates a company is generating returns above its cost
of capital, a key sign of capital efficiency and sustainable
competitive advantage, as firms with ROIC >10% are seen as
strong in both the energy and financials sectors.

Suggests reinvestment in future growth while avoiding
excessive spending, chose 9% as a lower end of the two
sectors as strong companies in financials and energy.

Ensures companies are maintaining profitability momentum
with their earnings increasing in relation to their shares.

Ensures we focus on companies with strong and sustained
earnings momentum relative to peers, a key driver of stock
outperformance.
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Backtesting Results (10 Year) - Performance

¥ Preview Results for "final 10"

Cumulative Return (%)

M Screen 532.02
B Benchmarlk - SPX 262.44

"Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct31 Apr30 Oct3l
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Annualized Return o B o) Sharpe Treynor Max DD Info Ratio
10 Year 532.02% @ 8.37 1.01 24.86% 0.90 0.16 -17.47% 0.43
1 Year 31.64% | 1454 | 0.62 | 15.96% 1.78 0.44 2.99% 0.32
10 Year SPY | 262.44% n/a 1 18.39% 0.59 0.10 -16.09%
1 Year SPY 26.35% n/a 1 11.54% 1.20 0.22 3.12%
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Backtesting Results (5 Year) - Performance

¥ Preview Results for "Final 5"

Cumulative Return (%)

B Screen 274.50
B Benchmark - SPX 102.41

7/31 10/31 1/31

4/30 7/31 10/31 1/31 4/30 7/31 10/31 1/31 4/30 7/31 10/31 1/31 4/30 7/31 10/31 1/31

Sharpe | Treynor | Max DD

Annualized Return o B c

5 Year 274.50% 18.03 0.98 28.18% 1.17 0.27 -17.47%

14.54 0.62 15.96% 1.78 0.44 2.99%

n/a 1

1 Year 31.64%

22.31 0.54 0.11 -16.09%

5 Year SPY 102.41%

1 Year SPY 26.35% n/a 1 11.54% 1.20 0.22 3.12%

4/30
Info Ratio

0.80

0.32

n/a

n/a
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Backtesting Results (3 Year) - Performance

Preview Results for "Final 3"

Cumulative Return (%)

M Screen 88.94
B Benchmark - SPX 40.06

7/31 10/31
Annualized Return Sharpe | Treynor Max DD Info Ratio
3 Year 88.94% 22.31% 1.02 0.23 -7.09% 0.70
1 Year 31.64% 15.96% 1.78 0.44 2.99% 0.32

3 Year SPY 40.06% 16.91% 0.30 0.08 -11.49% n/a
1 Year SPY 26.35% 11.54% 1.20 0.22 3.12% n/a
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Backtesting Results (1 Year) - Performance

¥ Preview Results for "final 1"

Cumulative Return (%)

Screen 31.64
B Benchmark - SPX 26.35

Annualized Return o) Sharpe Treynor Max DD Info Ratio
1 Year 31.64% 15.96% 1.78 0.44 2.99% 0.32
1 Year SPY 26.35% n/a 11.54% 1.20 0.22 3.12% n/a

David Eccles
School of Business

= THE UMIVERSITY OF UTAH



Backtesting Results - Characteristics

10-Year Analysis

Market Cap (SMillions)
P/E Ratio

Monthly Trading Volume
(SMillions)

Share Price

Mean
128,445
29.12

5.4

325.51

Min
12,834
13.39

1.2

155.29

25%
22,196
22.50

3.6

244.50

Median 75% Max
84,145 124,230 509,286
31.16 35.86 42.56
5.0 7.4 9.7
322.58 380.85 557.05
David Eccles
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Recommended Purchases

Name Ticker Current Beta | Current P/E Market Cap | Share Price # of Shares Total Value
Ratio (SM)

LPL Financial LPLA 0.87 26.52 27.751 B 372.13 26 $9,675.38
Holdings Inc.
Aon plc AON 0.93 31.16 84.145 B 389.56 25 $9,735.00
Progressive PGR 0.42 18.49 156.041 B 270.00 37 $9,990.00
Corporation
Interactive IBKR 0.89 31.56 92.418 B 218.99 46 $9,854.55
Brokers Group,
Inc.
Mastercard MA 1.10 40.17 508.286 B 557.05 18 $9,469.85
Incorporated
First Solar, Inc. FSLR 1.47 13.39 16.641 B 155.29 64 $9,938.56
Morningstar, A MORN 1.20 42.56 13.834 B 322.58 31 $9,999.98
Ing. s 1 David Eccles

School of Business

= THE UMIVERSITY OF UTAH

s




Effect on the Portfolio

Beta
Sharpe
Standard Deviation

Expected Return

Existing Portfolio New Portfolio
0.92 0.93
1.41 1.35
13.39% 13.73%
24.02% 24.34%
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Summary

|dea — Earnings Growth Strategy

Strategy — We are targeting financially resilient, high-growth Financials and Energy companies with
strong revenue and earnings expansion, efficient capital allocation, and disciplined reinvestment to
drive sustained outperformance and shareholder value.

Historical 10 year Performance — 532.02% Return, 0.9 Sharpe, 1.01 Beta
Recommendation — Buy S70k, In Milner Fund (10,000 per selected stock, 100k limit)

What to Sell — Cash (Milner fund currently has $152,590.55)

Effect on Portfolio — Total fund beta from 0.92 to 0.93, Sharpe from 1.41 to 1.35
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Exhibits
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Backtesting Sensitivity Analysis

Sectors: No Limit - Financials, Energy,
Industrials, Utilities

Minimum Market Cap: No Limit - 20B

Latest Quarterly Rev Growth % YOY: 13 -
7

Latest Quarterly EBIT Growth % YOY: 11,
13

LF ROIC: 11, 9
LF Total CapEx - 1 Yr Growth %: 10, 8
Latest Quarterly EPS - 1 Yr Growth: 3,1

Top Sequential Percentile Rank - Higher
is Better (T12 Basic EPS USD): None, 30,
70, 100
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Backtesting Results (10 Year) - Performance (W/o
SVB)

no svb 10
Counts  Security Analysis
Cumulative Return (%) _ Total Return
4 3 e e 'n_"'
B Screan 338,89 _ Mean I:r..1.u|||.lli 5) .
B Benchmark - SPX 262.44 / f-1=:*;5..'1 Active Return (%)
/ Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi vanance
Tracking Error (%)
Skewness

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

Correlation

B Spread Return (%) 76.46

M Active Return (%) -2.08

1]“[-.']]]]--,1.__',_l,_-ll"]lnl,,_'

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024 | 2025
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Backtesting Results (5 Year) - Performance (W/o
SVB)

no svb 5
Counts  Security Analysis
Cumulative Return (%) i Total Return
B Screen 175.56 Mean Return (%)
M Benchmark - SPX 102.41 Mean Active Return (%)
f Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
racking Error (%)
Skewness

B Spread Return (%) 73.15 Sharpe Ratio
}ensen Alpha
Information Ratio
Beta

Correlation

M Active Return (%) -1.13

_jl___l-_“ll__-

Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct Jan Apr Jul Oct
2020 2021 2022 2023 2024 2025
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Backtesting Results (3 Year) - Performance (W/o
SVB)

Counts Security Analysis
Cumulative Return (%) b1z Total Return
— L - - ey
B Scroen 115.99 Mean ha.1IL|| nis)
M Benchmark - SPX 40.06 ) 100 | Mean Active Return (%)
g ;3& r-1ir|1!nu||| Return llJ
L Maximum Return (%)
50

40 Standard Deviation
Semi variance
Tracking Error (%)

Skewness

B Spread Return (%) 75.93 Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

Correlation

M Active Return (%)=1013

ol Det
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Backtesting Results (1 Year) - Performance (W/o
SVB)

no svb 1
VT Counts  Security Analysis
Cumulative Return (%) #F50 | Total Return
B Screen 47.35 - - Mean H['-I_'.Jr.'i (%)
M Benchmark - SPX 26.35 L~ Lap | Mean Active Return (%)
Minimum Return (%)

m Maximum Return (%)

Standard Deviation
Semi variance
Tracking Error (%)
Skewness

M Spread Return (%) 21.00 Sharpe Ratio
Jensen Alpha

Information Ratio
Beta
Correlation

B Active Return (%) -1.13

Jan r'ql_ir
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Backtesting Results (10 Year) - Performance (EBIT
13%)

View Model Analyze Model ~ Export Equity Backtesting: Results

ebit13.10
Counts  Security Analysis
Cumulative Return (%) _ Total Return
B Screen 810.02 y I'-.i._-m'. |:.(Z'T.UI |1_\ %) )
M Benchmark - SPX 262.44 ' Mean Active Return (%)
f Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
Tracking Error (%)
Skewness

M Spread Return (%) 547.58

Sharpe Ratio
Jensen Alpha
Information Ratio
eta

M Active Return (%) 5.19 ! Correlation

N |

™ T T T T Ty rrrr Ty rr e rr ey

2015 | 2016 2017 2018 2019 2020 2021 2022 2023
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Backtesting Results (10 Year) - Performance (EBIT
11%)

View Model Analyze Model +~ Export Equity Backtesting: Results

ebit11.10
IEEYET Counts  Security Analysis

Cumulative Return (%) _ Total Return
/ 12 - |h:::-
B Screen 683.44 | Mean I{a.[.ut nis) )
B Benchmark - SPX 262.44 y Mean Active Return (%)
' Minimum Return (%)

Maximum Return (%)

Standard Deviation
Semi variance
racking Error (%)
Skewness

M Spread Return (%) 421.00

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) 5.19 . Correlation

|

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (EPS
3%)

View Model Analyze Model -~ Export Equity Backtesting: Results

Counts  Security Analysis
Cumulative Return (%) . lotal Return 532.02
B Screen 532.02 [ Mean H“[.LJI n (%) ).3.4_;’
B Banchmark - SPX 762.44 y, Mean Active Return (%) 8.03
/ Minimum Return (%) -17.47
Maximum Return (%) 50.60

Standard Deviation
Semi variance
lracking Error (%)

Skewness
M Spread Return (%) 269.58

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

M Active Return (%) -2.08 ! Correlation

A J.Il__ I T T

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (EPS
1%)

View Model Analyze Model ~ Export Equity Backtesting: Results

IEEVET Counts  Security Analysis
Cumulative Return (%) _ [ o0 lotal Return

an Re (%
B Screen 516.14 Mean Return (%)

B Benchmark - S5PX 262.44 J 3 Mean Active Return (%)
/ | oy

Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
Tracking Error (%)
Skewness

B Spread Return (%) 253.70

Sharpe Ratio
Jensen Alpha
Information Ratio
) Beta

B Active Return (%) -2.08 | Correlation

J_.llll_J.-lll el _wmem |

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance
(CAPEX 10%)

View Model Analyze Model - Export Equity Backtesting: Results
capex10.10

YT Counts  Security Analysis
Cumulative Return (%) ) lotal Return
B Screen 550.41 r~ Mean Return (%)

B Benchmark - SPX 262.44 ) ' I Mean Active Return (%)
' Minimum Return (%)

Maximum Return (%)

Standard Deviation
Seml variance
Tracking Error (%)
Skewness

B Spread Return (%) 287.97

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) -1.16 Correlation

A silla_Nannsn I.I.I____lj__ll-.-.l___-

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance
(CAPEX 8%)

View Model Analyze Model - Export Equity Backtesting: Results
capexg8.10

IEEYET Counts  Security Analysis

Cumulative Return (%) _ Total Return

- s T
B Screen £19.12 Mean Return (%)

B Banchmark - SPX 262.44 p ; Mean Active Return (%)
Minimum Return (%)

Maximum Return (%)

Standard Deviation
Semi variance
Iracking Error (%)
Skewness

] Spread Return (%) 256.68

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) -2.08 Correlation

20

i | e T el _Buwm _ [,

2015 | 2016 2017 2018 | 2019 | 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (ROI
11%)

View Model Analyze Model » Export Equity Backtesting: Results

roill.10
Counts Security Analysis

Cumulative Return (%) _ ot fotal Return
e §32.02 Mean Return (%)
B Benchmark - SPX 262.44 y Mean Active Return (%)

Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
Iracking Error (%)
Skewness

B Spread Return (%) 269.58

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

M Active Return (%) -2.08 Correlation

20

| T | S "

-20

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (ROI
9%)

View Model Analyze Model - Export Equity Backtesting: Results

Counts Security Analysis

cUmulaﬁVE Return {%} Total Return 667.05

# . aty 3y C C
B Screen 667.05 Mean Return (%) 25.57
. Benchmark - SPX 262.44 Mean Active Return fl] 0903
Minimum Return (%) -14.16
Maximum Return (%) 50.60

Standard Devnation
Semi variance
Tracking Error (%)
Skewness

M Spread Return (%) 404.61

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) -2.08 Correlation

_l_._lll_,l.llll

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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13%)

View Model Analyze Model ~ Export

| Overview WETLC

Security Analysis
Cumulative Return (%)

B Screen 456.81
B Benchmark - SPX 262.44

B Spread Return (%) 194.37

M Active Return (%) 5.19

A si__ A sl

2015 | 2016 2017 2018 2019 2020 2021 2022

2023

2024

Equity Backtesting: Results

Total Return

Mean Return (%)

Mean Active Return (%)
Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
Iracking Error (%)
Skewness

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

Correlation

Backtesting Results (10 Year) - Performance (REV
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Backtesting Results (10 Year) - Performance (REV
11%)

View Model Analyze Model - Export Equity Backtesting: Results
rev11.10

EENET Counts  Security Analysis
Cumulative Return (%) lotal Return 623.06
B Screen 623,06 Mean F(F'1.UI.‘1 (%) }‘4.??4
B Benchmark - SPX 262.44 E Mean Active Return (%) 0.17
[ Minimum Return (%) -15.69
Maximum Return (%) 50.60

Standard Deviation
Semi variance
racking Error (%)
Skewness

B Spread Return (%) 360.63

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) 3.31 ] Correlation

NN [ | PO 7T PR | DU T er—_

2015 | 2016 | 2017 2018 | 2019 | 2020 2021 | 2022 | 2023 2024
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Backtesting Results (10 Year) - Performance (REV
9%)

View Model Analyze Model - Export Equity Backtesting: Results
rev9. 10

YT Counts  Security Analysis
Cumulative Return (%) Total Return
R D at (3
M Screen 825.56 f;mn -U....l.rl. I: 5) N
B Benchmark - SPY 262.44 Mean Active Return (%)
Minimum Return (%)

Maximum Return (%)

Standard Deviation
Semi variance
Tracking Error (%)
Skewness

M Spread Return (%) 563.12

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

M Active Return (%) -2.08 Correlation

Y | T l.lll____:l_n_.u__'

2015 | 2016 | 2017 2018 | 2019 | 2020 2021 | 2022 | 2023 | 2024
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Backtesting Results (10 Year) - Performance (REV
8%)

View Model Analyze Model - Export Equity Backtesting: Results

EENET Counts  Security Analysis
Cumulative Return (%) B Total Return
M Screen 778.95 / Mean Return (%)
M Benchmark - SPX 262.44 ' Mean Active Return (%)
Minimum Return (%)

Maximum Return (%)

Standard Dewviation
Semi variance
Tracking Error (%)
Ithl'{[ II-.;I .|': ".I"'.'"l

B Spread Return (%) 516.51

Sharpe Ratio
Jensen Alpha
Information Ratio

Beta

B Active Return (%) -2.08 Correlation
A eslle_Rusmn______ml ll____ll_ll-m__

2015 | 2016 207 ERVEREE 5 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (REV
7%)

View Model Analyze Model - Export Equity Backtesting: Results

EEYET Counts  Security Analysis
Cumulative Return (%) : Total Return
B Screen 504,90 g Mean I:nt.t.rn (%) N
B Benchmark - SPX 262.44 _ = Mean Active Return (%)
Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi variance
lracking Error (%)
Skewness

B Spread Return (%) 332.46

Sharpe Ratio
Jensen Alpha
Information Ratio
yeta

M Active Return (%) -2.08 L Correlation

A wnlla__mmmu______&

2015 | 2016 2017 2018 2019 2020 2021 2022 2023
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Backtesting Results (10 Year) - Performance
(MCAP 20B)

View Model Analyze Model - Export Equity Backtesting: Results
20bcapl0

YT Counts  Security Analysis
cumulative R,E.turn {*} F ]-fﬂ.:il. Return 179.43
lean Retu % N
B Screen — f;u..l I:r..t.l.r n k) ) 1:1._11
B Benchmark - SPX 262.44 - Mean Active Return (%) 2.24
Minimum Return (%) -14.07
Maximum Return (%) 18.66

Standard Deviation

Semi variance

Tracking Error (%)
( Skewness

M Spread Return (%) -83.61

——
Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) 5.19 L Correlation

s il

2015 | 2016 2017 2018 2019 2020 2021 2022 2023 2024
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Backtesting Results (10 Year) - Performance (NO
MCAP)

View Model Analyze Model + Export Equity Backtesting: Results

nocapl0o

IEEEN Counts  Security Analysis
lotal Return

Cumulative Return (%)
B Screen 758.24 Mean [wl_u n (%) .
B Benchmark - SPX 262.44 - Mean Active Return (%)
Y\ Minimum Return (%)
Maximum Return (%)

Standard Deviation
Semi varance
Iracking Error (%)
Skewness

Sharpe Ratio
Jensen Alpha
Information Ratio
Beta

B Active Return (%) -0.53 I Correlation
J.!___I...I-J__.__—l_.__.—_ _I__I]__l_._._-_.__

M Spread Return (%) -4.20
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Backtesting Results (10 Year) - Performance (30%)

Cumulative Return (%) Total Return 683.44

¥ Fats i - oY 2
M Screen 683.44 Mean Re turn (%) ) 26.39
B Benchmark - SPY 262.44 Mean Active Return (%) 10.67
/ Minimum Return (%) 15.69
Maximum Return (%) 50.60

Standard Deviation
Semi variance
Tracking Error (%)
Skewness

M Spread Return (%) 421.00 Sharpe Ratio
Jensen Alpha

Information Ratio
Bata
Correlation

M Active Return (%) 5.19

il Lasls

2015 | 2016 | 2017 2018 | 2019 2020 2021 | 2022 2023 2024
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Backtesting Results (Counts) - Performance (30%)

-- 11| 0 1 100
04/30/2019 0 } 100
David Eccles
School of Business
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